
Tax Overview for Select Cities 
City Applicable Taxes Tax Overview Registrations or 

Licenses Required 

Taxable 
Rentals Are 
Less Than 

New York City 

 14.75% total tax rate, plus 
$3.50 tax per night occupied.  
Comprised of NY state & 
county sales tax of 8.875%, 
plus $1.50 per night occupied 
and NYC Hotel tax 5.875%, 
plus $2.00 per night occupied.  

Rentals are subject to state and county sales tax and 
NYC levies a Hotel tax.    There is a ‘bungalow’ 
exemption that may exclude weekly rentals from 
the state & county sales tax but the city tax still 
applies.  Also, renting one room in an owner 
occupied home or apartment is not taxable. The 
8.875% Sales tax is remitted to NYS and the 
5.875% NYC Hotel tax is remitted to NYC.   

 NYS Sales Tax 
License 

 NYC Hotel Tax 
Account 

90 days for the 
state and 180 
days for NYC 

San Francisco 

 Total tax due is either 15% or 
16% (Transient Occupancy 
Tax) 

 The rates include a 14% 
Transient Occupancy Tax, 
plus a Tourism Improvement 
District tax of 1% or 2%, 
depending on location 

 

Rentals are subject to city Transient Occupancy 
Tax of 14% and an additional Tourism 
Improvement District tax of 1% or 2%, depending 
on which district the property is located.  All taxes 
are remitted to the city, but TOT taxes and Tourism 
Improvement District taxes are filed on separate tax 
returns.    

 Business Tax 
Registration 

 

30 days 

Los Angeles 

 City Transient Occupancy 
Tax (TOT) of 14.0% 

 
 

Rentals are subject to city TOT of 14%, which is 
remitted each month to the city of Los Angeles.  No 
business license is required if you have four or 
fewer units, but you are still required to collect and 
pay the TOT tax. 

 City TOT account 
 Annual Business Tax 

renewal  

30 days 

Washington DC 

 City Transient 
Accommodations Sales Tax 
of 14.5% 

 
 

Rentals are subject to city tax of 14.5%, which is 
remitted to the Washington DC.   

 Combined Business 
Tax Registration 

 

90 days 

Chicago 

 Total tax rate is 11.9%, which 
is comprised of IL state Hotel 
Operators Tax of 6.0% and a 
series of Chicago city taxes 

Rentals are subject to the 11.9% tax, which is 
currently remitted to the state of IL.  There is an 
additional 3.5% city tax collected by Chicago if you 
have more than 7 units/rooms.  This  7 unit 

 Chicago vacation 
rental 
license/registration 

 IL hotel tax account 

30 days 



totaling 5.9%.  The tax rate 
increases 3.5% on July 1, 
2011 

exclusion expires July 1, 2011.  After this date all 
rentals will be taxed at this rate 15.4%, regardless 
of the number of units. Chicago recently enacted 
restrictive rules and licensing requirements for 
vacation rentals. 

Seattle 

 Total tax rate of 9.5%, which 
is comprised of WA sales tax 
and a series of King County 
and Seattle taxes 

 
 

Rentals in Seattle are subject to state, county & city 
sales tax and hotel/motel taxes.  There is an 
additional 7.0% tax if you operate 60 or more 
rooms in Seattle.   The state collects all taxes on 
behalf of Seattle and King County. 

 WA sales tax license 
 Seattle business 

license, which requires 
annual renewal 

30 days 

Austin 

 Total tax rate of 15.0%, which 
is comprise of TX Hotel 
Occupancy tax of 6.0% and 
Austin Hotel tax of 9.0% 

Rentals are subject to state hotel occupancy tax and 
city hotel occupancy tax.  The state collects the 
state hotel tax and Austin collects its own local 
hotel/room tax.    

 Texas Hotel Tax 
account 

 Austin Hotel Tax 
account 

30 days 

 


